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Why long term growth and 

productivity is of particular 

importance for central banks?
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Low trend growth and productivity in Europe

have indeed common roots and remedies…

…but there are also significant differences

across countries in key explanatory factors
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Human capital: relevant inputs of neighbouring countries differ substantially
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Source: Eurostat. Firms with 10 or more employees.
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Capital supporting the transfer of knowledge
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Source: OECD.
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There are marked differences in the quality of public administrations
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There is ample room for leveraging 

on best practices across European 

countries to enhance aggregate 

trend growth and productivity
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In addition to badly needed European-wide 

initiatives, there is substantial homework 

at the national level 
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Thank you
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